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A, GSitato of the Spanish egonomy

Strueture of the Spanish economy; its developnent over the
past 15 yeara; the diginvestnent process; reel per capita
income deelining, ' _

B. Internnl pelitical situvation

Tature and arigin of the present regine. Prospects for
stabllity, Strength and organigation of the opposition,

C. Spanish forelge relations

Attitudes of Western European gevermments and impertant
segments of the populations of those countries,

Attitudes of the Spanish gaverment and people to the
.problem of Western defenase. ° .

bo Spaints military position

Geographical and strategic impartanse of Spain, Size and
quality of armed forces., -

Cost of Integrating Spain into Western defense
A, Introduction |

There aro several. wsye Spain sould contribute to Western

. Gefenses. 1t could supply military bases, military menpover
or economie resourses. Esch of thoss contributions would
cost the Weat something, S

B. The general political ecoat

Deponds on type of srrangements NATO; Welateral with US;
Iberian - US; Mediterranean, Effeots and possitiiities of
each arrangement on Western European attitudes and military
effort; effects on Spanish attitude, policles and internal
politioal situaticn, ‘ - :
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C. Costas of an economic contribution

A gubstantial economic sontribution, including an inerease
. in Spain's militery expenditures, would have a high price
NP tag =~ higher than the velue by whieh the West would benefit?
= Reacons to be found in need for wide and substantial investe
nent and leakages of aid into increased sonsumption.

D, Costs of a nanpower contrilbution
Since the econamic productivity of Spanish leber ie much lower

L © than that of most other Western labor, the cost of using
R Spain's army for the defense of the west should be relatively

v, , cheap. Getting these soldiers into poeition outside of Spain
g cr e ¢ would probably involve a cammitment to help develop Spain
"oersl w economically and would invelve the politioal costa mentioned
‘ - in B.

E. Gosta of nﬂ.lituv tases
Uidilization of Spaln as a military bege would cost the West
lsast but would require substantdal US investments in Spain

for the repair of the rellroads, eto. An estimate of these
costs and of prices Franco might insist on for these beses.
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